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.(<�0(66$*(6 
· $JULFXOWXUH�LQ�%XUNLQD�)DVR�LV�PDLQO\�LQWHQGHG�IRU�RZQ-FRQVXPSWLRQ�SXUSRVHV��

ZLWK�����RI�WKH�IDUP�KRXVHKROGV�GHFODULQJ�QRW�WR�VHOO�DJULFXOWXUDO�SURGXFWV� 

· 7KH�PRVW�UHFXUUHQW�SUREOHPV�IDFHG�E\�IDUP�KRXVHKROGV�DUH�WKH�LQDELOLW\�WR�
DFTXLUH�RU�WUDQVSRUW�LQSXWV��LQ�SDUWLFXODU�IHUWLOL]HUV��DQG�WKH�GHOD\�LQ�WKH�SODQWLQJ�
DFWLYLWLHV� 

· +RXVHKROGV�OLYLQJ�LQ�UXUDO�DUHDV�DUH�PRUH�OLNHO\�WR�H[SHULHQFH�VHYHUH�HSLVRGHV�
RI�IRRG�LQVHFXULW\�FRPSDUHG�WR�KRXVHKROGV�OLYLQJ�LQ�XUEDQ�DUHDV� 

· $OPRVW�KDOI�RI�WKH�KRXVHKROGV��DQG�LQ�SDUWLFXODU�LQ�2XDJDGRXJRX��GHFODUHG�
WKDW�WKHLU�WRWDO�UHYHQXHV�KDYH�GHFUHDVHG�FRPSDUHG�WR�WKH�SUHYLRXV�\HDU�DQG�
RQO\�����H[SHULHQFHG�DQ�LQFUHDVH�RI�WKHLU�UHYHQXHV—DOWKRXJK�WKH�PRQWK�RI�
-XQH������ZDV�LQ�WKH�PLGVW�RI�WKH�&RYLG-���SDQGHPLF� 

· )RRG�VKRUWDJHV�DQG�WKH�LQFUHDVH�LQ�WKH�SULFH�RI�IRRGVWXIIV�DUH�WKH�PDLQ�FRQ�
FHUQV�IRU�PRUH�WKDQ�KDOI�RI�WKH�UHVSRQGHQWV��7HUURULVP�LV�SDUWLFXODU�ZRUULVRPH�
IRU�UXUDO�SRSXODWLRQ� 

&29,'-���,PSDFW�
0RQLWRULQJ�� 
DW�WKH�KRXVHKROG�OHYHO 

%XUNLQD�)DVR 
%XOOHWLQ�1R����—�-XO\����� 

7KLV�QRWH�SUHVHQWV�WKH�UHVXOWV�RI�WKH�HOHYHQWK�URXQG�RI�D�QDWLRQDOO\�UHSUHVHQWDWLYH�WHOHSKRQH�VXUYH\��+)36���'DWD�FRO�
OHFWLRQ�WRRN�SODFH�EHWZHHQ�-XQH����DQG�-XO\�����������,Q�DGGLWLRQ�WR�WKH������KRXVHKROGV�VXFFHVVIXOO\�LQWHUYLHZHG�LQ�

WKH�WHQWK�URXQG��LQ�DQ�HIIRUW�WR�PDLQWDLQ�VDPSOH�VL]H��DGGLWLRQDO����KRXVHKROGV�WKDW�KDG�QRW�EHHQ�VXFFHVVIXOO\�LQWHUYLHZHG�LQ�SUH�
YLRXV�URXQGV�EXW�GLG�QRW�UHIXVH�WR�SDUWLFLSDWH�LQ�WKH�VXUYH\�ZHUH�FDOOHG�LQ�WKLV�WHQWK�URXQG�����KRXVHKROGV�ZHUH�H[FOXGHG�IURP�WKH�
VDPSOH�RI�5RXQG����DV�WKH\�UHIXVHG�WR�SDUWLFLSDWH�LQ�5RXQG�����DQG���KRXVHKROGV�ZHUH�H[FOXGHG�DV�WKH\�ZHUHQ¶W�FRQWDFWHG�LQ�
WKH�SDVW�WKUHH�FRQVHFXWLYH�URXQGV�������KRXVHKROGV���������RI�WKH������DWWHPSWHG��ZHUH�FRQWDFWHG�DQG���������������ZHUH�
VXFFHVVIXOO\�LQWHUYLHZHG�LQ�5RXQG�����2I�WKRVH�FRQWDFWHG����KRXVHKROGV�UHIXVHG�RXWULJKW�WR�EH�LQWHUYLHZHG��7KH�IROORZLQJ�PRG�
XOHV�ZHUH�DGPLQLVWHUHG�LQ�5RXQG�����KRXVHKROG�URVWHU��DFFHVV�WR�EDVLF�VHUYLFHV��HPSOR\PHQW�DQG�UHYHQXH��ZLWK�D�IRFXV�RQ�DJUL�
FXOWXUDO�DFWLYLWLHV���IRRG�VHFXULW\��RWKHU�UHYHQXHV��FRQFHUQV��VRFLDO�SURWHFWLRQ��7KLV�QRWH�IRFXVHV�RQ�WKH�IROORZLQJ�WRSLFV��HPSOR\�
PHQW��DJULFXOWXUH��IRRG�VHFXULW\��FKDQJH�LQ�WRWDO�UHYHQXHV�DQG�FRQFHUQV� 

)LJXUH���VKRZV�WKH�VKDUH�RI�UHVSRQGHQWV�WKDW�KDYH�ZRUNHG�DW� OHDVW�RQH�KRXU�LQ�WKH�ZHHN�SULRU�WR�WKH�LQWHUYLHZ��$W�WKH�
QDWLRQDO�OHYHO��DOPRVW�QLQH�LQ�WHQ�UHVSRQGHQWV�GHFODUHG�WR�KDYH�ZRUNHG�LQ�WKH�ODVW���GD\V����������7KH�HPSOR\PHQW�UDWH�LQ�2XD�
JDGRXJRX���������LV� ORZHU� WKDQ� LQ�RWKHU�XUEDQ���������DQG�UXUDO�DUHDV�����������*HQGHU�GLVDJJUHJDWLRQ�VKRZV�WKDW�D�VOLJKWO\�
KLJKHU�VKDUH�RI�PDOHV�������KDV�ZRUNHG�LQ�WKH�ODVW���VHYHQ�GD\V�FRPSDUHG�WR�IHPDOH�UHVSRQGHQWV����������7KH�KLJKHU�HPSOR\�
PHQW�UDWHV�LQ�UXUDO�DUHDV��DQG�IRU�SRRU�KRXVHKROGV��ZKLFK�DUH�PDLQO\�ORFDWHG�LQ�UXUDO�DUHDV��UHIOHFW�WKH�VWDUW�RI�WKH�DJULFXOWXUDO�VHD�
VRQ�LQ�%XUNLQD�)DVR���7KLV�LV�UHIOHFWHG�LQ�WKH�GDWD�GLVDJJUHJDWHG�E\�WKH�VHFWRU�RI�HPSOR\PHQW�RI�UHVSRQGHQWV��,QGHHG��PRUH�WKDQ�
VL[� LQ� WHQ� UHVSRQGHQWV�DUH�HPSOR\HG� LQ� WKH�DJULFXOWXUDO�VHFWRU��ZKLOH�DURXQG�����DUH�HPSOR\HG� LQ�FRPPHUFH�DQG�WKH�VHUYLFHV�
VHFWRUV�DQG�RQO\�������DUH�HPSOR\HG�LQ� WKH� LQGXVWULDO�VHFWRU��5HVSRQGHQWV� OLYLQJ� LQ�2XDJDGRXJRX�DUH�PDLQO\�HPSOR\HG� LQ� WKH�
VHUYLFHV�VHFWRU� ������� IROORZHG�E\� WKH�FRPPHUFLDO� ������DQG� LQGXVWULDO� ��������VHFWRUV��ZKLOH�PRUH� WKDQ�����RI� UHVSRQGHQWV�
OLYLQJ�LQ�UXUDO�DUHDV�LV�HPSOR\HG�LQ�WKH�DJULFXOWXUDO�VHFWRU��$V�ZHOO�DV�IRU�UXUDO�KRXVHKROGV��UHVSRQGHQWV�EHORQJLQJ�WR�SRRU�KRXVH�
KROGV�DUH�ODUJHO\�HPSOR\HG�LQ�WKH�VHFWRU�RI�DJULFXOWXUH���������FRPSDUHG�WR�������RI�WKH�UHVSRQGHQWV�LQ�QRQ-SRRU�KRXVHKROGV�� 
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)LJXUH����(PSOR\PHQW�UDWH 
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)LJXUH����6HFWRU�RI�HPSOR\PHQW 
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5RXQG����LQTXLUHG�WKH�OHYHO�RI�)RRG�LQVHFXULW\�H[SHUL�
HQFHG� E\�%XUNLQDEH� KRXVHKROGV� LQ� WKH� ��� GD\V� SULRU�
WKH�LQWHUYLHZ� 

$W�WKH�QDWLRQDO�OHYHO��������RI�WKH�KRXVHKROGV�H[SHUL�
HQFHG�D�VHYHUH� OHYHO�RI� IRRG� LQVHFXULW\��$OWKRXJK� WKH�
VKDUH�LV�YHU\�VLPLODU�ZKHWKHU�WKH�KRXVHKROG�LV�SRRU�RU�
QRQ-SRRU�� IDPLOLHV� OLYLQJ� LQ� UXUDO�DUHDV� ��������RI� WKH�
FRXQWU\�DUH�PRUH�OLNHO\�WR�H[SHULHQFH�VHYHUH�HSLVRGHV�
RI� IRRG� LQVHFXULW\� FRPSDUHG� WR� KRXVHKROGV� OLYLQJ� LQ�
XUEDQ�DUHDV��+RXVHKROGV�UHVLGLQJ�LQ�XUEDQ�DUHDV�SUH�
VHQW�RYHUDOO�KLJKHU�OHYHOV�RI�IRRG�VHFXULW\��ZLWK�����RI�
WKH�KRXVHKROGV�OLYLQJ�LQ�2XDJDGRXJRX�DQG��������RI�
WKH� KRXVHKROGV� LQ� RWKHU� XUEDQ� DUHDV� EHLQJ� IRRG� VH�
FXUH�� $� VLPLODU� WUHQG� LV� VKRZQ� ZKHQ� SRRU� DQG� QRQ-
SRRU�KRXVHKROGV�DUH�FRPSDUHG�� RQH� LQ� WKUHH�RI� QRQ-
SRRU�KRXVHKROGV�DUH�FRQVLGHUHG�DV�IRRG�VHFXUH��ZKLOH�WKLV�VKDUH�GHFUHDVHV�WR��������ZKHQ�FRQVLGHULQJ�SRRU�KRXVHKROGV� 

%XUNLQD�)DVR��������������&29,'-���,03$&7�021,725,1* 

*LYHQ� WKH� LPSRUWDQFH�RI� WKH�DJULFXOWXUDO� VHFWRU�� LQ�
SDUWLFXODU�LQ�UXUDO�DUHDV��WKH�VXUYH\�LQTXLUHG�DERXW�
WKH� PDLQ� LVVXHV� IDFHG� E\� IDP� KRXVHKROGV� LQ� WKH�
FXUUHQW� DJULFXOWXUDO� VHDVRQ�� $W� WKH� QDWLRQDO� OHYHO��
WKH�PRVW� UHFXUUHQW� SUREOHPV� IDFH� E\� IDUP�KRXVH�
KROGV� DUH� UHSUHVHQWHG� WKH� LQDELOLW\� WR� DFTXLUH� RU�
WUDQVSRUW� IHUWLOL]HUV� ����� RI� WKH� KRXVHKROGV� LQ�
YROYHG� LQ� RZQ� IDUP� DFWLYLWLHV� H[SHULHQFHG� LW��� WKH�
GHOD\�LQ�WKH�SODQWLQJ�VHDVRQ����������DQG�WKH�LQD�
ELOLW\�WR�DFTXLUH�RU�WUDQVSRUW�DJULFXOWXUDO�LQSXWV�RWK�
HU� WKDQ� VHHGV� RU� IHUWLOL]HUV� ��������� 7KH� WUHQG� LV�
FRQILUPHG�DW�D� ORFDO� OHYHO��ZLWK� WKH�RQO\�H[FHSWLRQ�
RI� KRXVHKROGV� OLYLQJ� LQ� 2XDJDGRXJRX�� ZKHUH� WKH�
PDMRULW\�RI�WKH�KRXVHKROGV�WKDW�VWDUWHG�DOUHDG\�WKH�
DJULFXOWXUDO�DFWLYLWLHV�GLG�QRW�H[SHULHQFH�DQ\�SURE�
OHP� ��������–� DOWKRXJK� WKLV� VWDWLVWLF� UHIHUV� WR� WKH�
YHU\� IHZ� KRXVHKROGV� LQYROYHG� LQ� RZQ� IDUP� DFWLYL�
WLHV�LQ�2XDJDGRXJRX��2YHUDOO��DJULFXOWXUDO�LQ�%XUNL�
QD� )DVR� LV� PDLQO\� LQWHQGHG� IRU� RZQ-SURGXFWLRQ�
SXUSRVHV��ZLWK�����RI�WKH�IDUP�KRXVHKROGV�GHFODU�
LQJ�QRW� WR�VHOO� DJULFXOWXUDO� SURGXFWV�–� WKLV� LV�PRUH�
UHOHYDQW� IRU� IHPDOH�KHDGHG�KRXVHKROGV�FRPSDUHG�
WR�PDOH�KHDGHG�KRXVHKROGV� 

)LJXUH����7\SH�RI�HPSOR\PHQW� 

)LJXUH����,VVXHV�IDFHG�E\�IDUP�KRXVHKROGV�LQ�FDUU\LQJ�RXW�DJULFXOWXUDO�DFWLYLWLHV 

)LJXUH����6KDUH�RI�KRXVHKROGV�QRW�VHOOLQJ�DJULFXOWXUDO�SURGXFWV� 

7KH� UHVXOWV� VKRZHG� LQ� ILJXUH� �� FRQILUP� WKH� WUHQG�
KLJKOLJKWHG� LQ� ILJXUH����0RVW�RI� WKH� UHVSRQGHQWV�DW�
WKH�QDWLRQDO�OHYHO�ZRUN�LQ�D�IDUP�RZQHG�E\�D�PHP�
EHU� RI� WKH� KRXVHKROG� ������� 7KLV� VKDUH� ULVHV� WR�
���� IRU� UHVSRQGHQWV� OLYLQJ� LQ� UXUDO� DUHDV�� 2Q� WKH�
RWKHU� VLGH�� UHVSRQGHQWV� OLYLQJ� LQ�2XDJDGRXJRX� RU�
LQ� RWKHU� XUEDQ� DUHDV� DUH� SUHGRPLQDQWO\� HPSOR\HG�
LQ� QRQ-DJULFXOWXUDO� EXVLQHVVHV�� 0RUHRYHU�� LQ� 2XD�
JDGRXJRX�� ���� RI� WKH� UHVSRQGHQWV� ZRUN� DV� HP�
SOR\HH�� DSSUHQWLFH�� RU� D� WUDLQHH� IRU� VRPHRQH� RXW�
VLGH�RI�WKH�IDPLO\� 

$*5,&8/785( 

)22'�6(&85,7< 

)LJXUH����)RRG�LQVHFXULW\�OHYHOV�LQ�WKH����GD\V�SULRU�WR�WKH�LQWHUYLHZ� 
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%XUNLQD�)DVR��������������&29,'-���,03$&7�021,725,1* 

7KH�VXUYH\�DOVR� LQTXLUHG�ZKDW�DUH� WKH�PDLQ�FRQFHUQV� WKH� UHVSRQGHQWV�DUH�ZRUULHG�DERXW��7KH�KLJKO\� OHYHO�RI� IRRG� LQVHFXULW\� LV�
DOVR�UHIOHFWHG�LQ�UHVSRQGHQWV¶�FRQFHUQV��IRRG�VKRUWDJHV���������DQG�WKH�LQFUHDVH�LQ�WKH�SULFH�RI�IRRGVWXIIV�������DUH�LQGHHG�WKH�
PDLQ�FRQFHUQV�IRU��RYHUDOO��PRUH�WKDQ�KDOI�RI�WKH�UHVSRQGHQWV��ZLWK�QR�VLJQLILFDQW�GLIIHUHQFHV�E\�XUEDQ�UXUDO�DUHDV�DQG�JHQGHU�RI�
WKH�UHVSRQGHQWV��7KH�UHFHQW�HYHQWV�LQ�WKH�FRXQWU\�DOVR�URVH�FRQFHUQV�DERXW�WHUURULVP��LQ�SDUWLFXODU�IRU�UHVSRQGHQWV�OLYLQJ�LQ�UXUDO�
DQG�XUEDQ�DUHDV�RWKHU� WKDQ�2XDJDGRXJRX������DQG������UHVSHFWLYHO\���ZKLOH� UHVLGHQWV� LQ�2XDJDGRXJRX�DUH�PRUH�FRQFHUQHG�
������DERXW�WKH�GLVUXSWLRQ�RI�OLYHOLKRRG�VRXUFHV� 

)LJXUH���� 7RWDO�KRXVHKROG¶V� UHYHQXHV�FRPSDUHG� WR� WKH�VDPH�SHULRG�RI� WKH�SUHYLRXV�
\HDU� 

5RXQG� ��� LQYHVWLJDWHG� WKH� OHYHO� RI� KRXVH�
KROG¶V�WRWDO�UHYHQXHV�LQ�-XQH�FRPSDUHG�WR�WKH�
VDPH� SHULRG� RI� WKH� SUHYLRXV� \HDU�� $OWKRXJK�
WKH�PRQWK�RI� -XQH������ZDV� LQ� WKH�PLGVW�RI�
WKH� &RYLG-��� SDQGHPLF�� ���� RI� WKH� KRXVH�
KROGV�GHFODUHG�WKDW�WKHLU� WRWDO�UHYHQXHV�KDYH�
GHFUHDVHG� FRPSDUHG� WR� WKH� SUHYLRXV� \HDU��
���� UHPDLQHG� DW� WKH� VDPH� OHYHO� DQG� RQO\�
���� LQFUHDVHG�� 7KLV� WUHQG� LV� PRUH� SUR�
QRXQFHG� LQ� 2XDJDGRXJRX� DQG� IRU� SRRU�
KRXVHKROGV��ZKLFK�KDYH�EHHQ�PRUH�YXOQHUD�
EOH�WR�WKH�GLVUXSWLYH�HIIHFWV�RI�WKH�SDQGHPLF�� 

)LJXUH����0DLQ�UHVSRQGHQWV¶�FRQFHUQV�� 

�727$/�5(9(18(6 
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7KLV�EULHI�ZDV�SUHSDUHG�E\�&ODUHQFH�7VLPSR�1NHQJQH��0DUFR�7LEHUWL��3URVSHUH�%DFNLQ\-<HWQD�DQG�0DUFR�&RVWDQ�
WLQL�WKH�:RUOG�%DQN��=DNDULD�.RQFRER�IURP�WKH� ,16'��DQG�$GDPD�7LHQGUHEHRJR�IURP�WKH�:$(08�&RPPLVVLRQ��
7KH�WHDP�EHQHILWWHG�IURP�XVHIXO�DGYLFH�DQG�FRPPHQWV�IURP�&KULVWRSKH�5RFNPRUH��7KH�UHSRUW�ZDV�SUHSDUHG�ZLWK�
JXLGDQFH�IURP�6RXNH\QD�.DQH��0DLPRXQD�0ERZ�)DP��.RIL�1RXYH��3LHUHOOD�3DFL��-RKDQ�$��0LVWLDHQ��-HDQ-3LHUUH�
&KDXIIRXU��%RXUHLPD�2XHGUDRJR��DQG�-HDQ�(GRXDUG�2GLORQ�'RDPED�� 

)RU�IXUWKHU�GHWDLOV�RQ�WKH�GDWD��YLVLW�KWWS���VXUYH\V�ZRUOGEDQN�RUJ�FRYLG-���RU�KWWS���ZZZ�LQVG�EI�Q� 


